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SERVICE AGREEMENT NO. . 78653
CONTROL NO. " - " 2004-04-22-0005

FTS SERVICE AGREEMENT

THIS AGREEMENT, made and entered into this / g day of ___ AJwvewber , 2004 by and
between:

Columbia Gas Transmission Corporation
("Transporter")

AND

UGI Utilities Inc.

("Shipper")

WITNESSETH: That in consideration of the mutual covenants herein contained, the parties hereto
agree as follows:

Section 1. Service to be Rendered. Transporter shall perform and Shipper shall receive service in
accordance with the provisions of the effective FTS Rate Schedule and applicable General Terms
and Conditions of Transporter's FERC Gas Tariff, Second Revised Volume No. 1 (Tariff), on file with
the Federal Energy Regulatory Commission (Commission), as the same may be amended or
superseded in accordance with the rules and regulations of the Commission. The maximum obligation
of Transporter to deliver gas hereunder to or for Shipper, the designation of the points of delivery at
which Transporter shall deliver or cause gas to be delivered to or for Shipper, and the points of receipt
at which Shipper shall deliver or cause gas to be-defivered, are specified in Appendix A, as the same
may be amended from time to time by agreement between Shipper and Transporter, or in accordance
with the rules and regulations of the Commission. Service hereunder shall be provided subject to the
provisions of Part 284. 223 of Subpart G of the Commissien’s regulations. Shipper warrants that

service hereunder is being provided on behalf of
Shipper.

Section 2. Term. Service under this Agreement shall commence as of  May 15, 2004 , and shall
continue in full force and effectuntil = October 31, 2029 . Pre-granted abandonment shall apply
upon termination of this Agreement, subject to any right of first refusal Shipper may have under the
Commission’s regulations and Transporter's Tariff.

Section 3. Rates. Shipper shall pay Transporter the charges and furnish Retainage as described in
the above-referenced Rate Schedule, unless otherwise agreed to by the parties in writing and
specified as an amendment to this Service Agreement. Transporter may agree to discount its rate to
Shipper below Transporter's maximum rate, but not less than Transporter's minimum rate. Such
discounted rate may apply to: a) specified quantities (contract demand or commodity quantities); b)
specified quantities above or below a certain level or all quantities if quantities exceed a certain level;
¢) quantities during-specified time periods; d) quantities at specified points, locations, or other defined
geographical areas; and e) that a specified discounted rate will apply in a specified relationship to the
quantities actually transported (i.e., that the reservation charge will be adjusted in a specified
relationship to quantities actually transported). In addition, the discount agreement may include a
provision that if one rate component which was at or below the applicable maximum rate at the time
the discount agreement was executed subsequently exceeds the applicable maximum rate due to a
change in Transportér’s maximum rate so that such rate component must be adjusted downward to
equal the new applicable maximum rate, then other-rate components may be adjusted upward to
achieve the agreed overall rate, so long as none of the resulting rate components exceed the
maximum rate applicable to that rate component. Such changes to rate components shall be applied
prospectively, commencing with the date a Commission order accepts revised tariff sheets. However,
nothing contained herein shall be construed to alter a refund obligation under applicable law for any
period during which rates had been charged under a discount agreement exceeded rates which

ultimately are found to be just and reasonable.
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SERVICE AGREEMENT NO. 78653
CONTROL NO. 2004-04-22-0005

FTS SERVICE AGREEMENT

Section 4. Notices. Notices to Transporter under this Agreement shall be addressed to it at Post

Office Box 1273, Charleston, West Virginia 25325-1273, Attention; Manager — Customer Services and
notices to Shipper shall be addressed to it at:

UGI Utilities Inc.

P. O. Box 12677

Reading, PA 19612-2677

ATTN: Timothy Oaks

until changed by either party by written notice.
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SERVICE AGREEMENT NO. 78653
CONTROL NO. 2004-04-22-0005

FTS SERVICE AGREEMENT

Section 5. Superseded Agreements. This Service Agreement supersedes and cancels, as of the effective
date hereof, the following Service Agreements: N/A.

UGI Utilities Inc.
o L iacl — ve
Tile: UGI Utilities, Inc. épj
Date: /////Uf—/ : ,
Columbia Gas Transmission -Corporation
By: - 2=z
Name: T. N. Brasselle =
Title: MGR Customer Services
Date: NOV @ 4 2004
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SERVICE AGREEMENT NQ. 78653
CONTROL NO. 2004.04+22-0005

FTS SERVICE AGREEMENT

Section 5. Superseded Agreements. This Service Agreement supersedes and cancels, as of the effective
date hereof, the following Service Agreements: N/A.

UGI Utilities Inc.
By: @0/ T ng
Name: — Da\{id W. Trego Yo
_ _— President & CEO 0@ )
Title: UGI Utilities, Inc. .
Date: e,
A .
Columbia Gas Transmission Co'rporation S
By:
Name:
Title:
Date:

P.62




ATTACHMENT A

Predetermined Allocation Agreement Between
Columbia Gas Transmission Corporation and UGI Utilities, Inc,
Governing FI'S Service Agreement No. 78633

This Predetermined Allocation Agreement ("Agreement”) is made and entered
into as of May 15, 2004 by and between Columbia Gas Transmission Corporation
(“Columbia") and UG Utilities, Inc, ("UGT"),

Axticle 1. Introduction

WHEREAS, as part of the restructuring of UGT's bundled sales service from
Columbia that occurred under FERC Order No. 636, UG was required to enter into
certaln fransportation service agreements with Texas Eastern Transmission Corporation
(“Texas Bastern™) for deliveries of gas at certain of UGT's city-gate detivery points that
had historically been served by Columbisa;

WHEREAS, in order to ensure that UGTs transportation services on Texas
Fagtern and Columbia after Order No. 636 would maintain comparable flexibility and
reliability to the bundled sales service that UGI received from Columbia prior to Order
No. 636, both Columbia and Texas Eastern have historically permitied UGl to change
transportation teceipts at the Hagle and Pennsburg interconnections between Texas
Eastern and Columbia, throughout the day of gas delivery (the "Gas Day”), so as to
minimize imbalances on both pipelines and to meet the varying delivery requirements of
UG s customers;

WHEREAS, since the time of Order No. 636, Columbia and Texas Eastern have
made various changes in the Cieneral Terms and Conditions of their respective FERC Gas
Tariffs such that the nomination and scheduling rules of the two pipelines are currently
difforent, UG currently has the right to make continuous nominations for delivery from
Texas Fastern into Columbia at Fagle and Pennsburg within the Gas Day but only has the
right to change nominations on Columbia during two NAESB prescribed nomination
eyeles within the Gas Day. The latest of these NAESB intra-day nomination eycles is
referred to herein ag “Intraday 11.”

WHEREAS, Columbia and UGH have entered into an FTS Service Agreement
(Contract No., 78653) providing for 42,000 Dth per Day of Transportation Demand with
receipt points at Eagle and Pennsburg and delivery points in Market Areas 23 and 25,

WHEREAS, Columbia and UG desire to establish as between themselves the
methodology by which imbalances at UGUs citygates under FTS Service Agreement
{(Contract No, 78653) - arising due to the difference in nominating practices under
Columbia's and Texas Fastern's FERC (Gas Tariffs -- will be handled,

11



WHEREAS, this Apreement is not intended to change or alter the current
procedures, processes or timelines for confirming nominations, scheduling gas and
performing allocations as specified in the FERC Gas Taniffl of Colurnbia.

NOW THEREFORE, in consideration of the premises and the mutnal covenants
and agresments contained herein, Columbia and UG agree as follows:

Article I1,

1. To facilitate the delivery of natural gas from Texas Eastern uto Columbia at
Eagle and Pennsburg afier the Intraday 11 nomination oycle for natural gas to be delivered
to UGT under Contract No, 78653, Columbia is willing, in accordance with the terms of
this Agreement, to permit changes in gas flow under Contract No. 78633 to ocenr during
a Gas Day afier the Intraday 1l nomination cycle into Columbia at Eagle and Pennsburg
at a quantity agreed to between UG, Texas Eastern and Columbia. Such changes will be
limited by the physical rate at which Texas Eastern can deliver and Columbia can receive
such gas over the remainder of the Gas Day.  Such changes in gas flow shall be
determined as follows:

{a) UGI shall make nominations in accordance with the provisions of Columbia's
then-existing FERC Gas Tariff, including updated nominations in the Intraday 1
and Intraday II nomination cycies, Such nominations will reflect UGI's best
estimate of gas flow for the entire Gas Day.

(b) From time io time after the Intraday I nomination cycie but within the Gas
Day, as UGT receives updated measurement and temperature information, UGI
will notify Columbia’s Gas Control Depariment of requested changes to the
amount of natural gas intended to be delivered from Texas Eastern to Columbia af
FHaple and Pennsburg for the entire Gas Day under Contract No. 780653 after the
Intraday Il nomination cyele.  All changes requested by UG must be submitted
and agreed o by Columbia’s and Texas Tastern's Gas Control Departments prior
to any change in gas flow. Columbia will approve such requests and permit such
gas to flow when Columbia’s Gias Control determines based on system operations
that the total quantity of gas receipts requested by UGI under Contract No, 78633
at Fagle and Pennsburg for the Gas Day, including the changes submitted after the
Intraday U nomination eyele, will be delivered by Texas Eastern,

(¢) If Columbia determines that the total quantity of gas that Texas Eastern has
delivered to Columbia al Fagle and Pennsburg during the elapsed portion of the
Gias Day and will deliver for the remaining portion of the Gas Day is insufficient
to achieve the requested amourt of gas receipts requested by UG as provided in
subparagraph () above, Columbia will notify UG, and UG will be responsible
far contacting Texas Eastern to advise Texas Bastern to adjust the flow rate for
the remaining hours of the Gas Day to match the total quantity of gas receipls
requested by UGT for the Gas Day under subparagraph (a) above,

12



(d) If at any time during the Term of this Agreement: (f) Columbia or Texas
Eastern is permitied or required by FERC to adopt changes to the nomination and
scheduling procedures contained in the General Terms and Conditions of their
respective FERC Gas Tariffs and (i} such changes conflict with the rights and
obligetions of either Columbia or UG as set forth herein, then Columbia and LiH
agree, to the extent permitied by law, to amend or construe this Agreement as iy
reasonably necessary to effectuate the original intent of the Parties.

2. This PDA is intended to resotve imbalances occurring under Contract No. 78653
by ensuring that receipts of gas into Columbia's system at Bagle and Pennsburg during a
Gas Day associated with Contract No. 78653, less applicable retainage, match the
deliveries oy Columbia to UGTs delivery points during a Gas Day.  In order to allocate
differences between scheduled quantities and actual quantities, Columbia will make the
necessary realloeation adjustments to mateh the physical quantities received from Texas
Fastern for Contract No. 78653 with the physical quantitics delivered to UGT ander
Contract No. 78653, as adjusted for Transporfation Refainage, up to the total
']‘rmaspm*mtlon Demand of 42,000 Dth per day. Any imbalances arising under other UGI
service agreements with Columbia shall be resolved in accordance with the terms of
those service agrsements and the General Terms and Conditions of Columbia’s FERC

Gas Tariif
Article ITL,  Torce Maijeure

1f, by reason of force majeure, ¢ither Columbia or UG is rendered unable, wholly
or in part, to carry out its obligations under this Agreement, and if such party gives notice
and reasonably full particulars of such force majeure in writing, including, without
limitation, by facsimile or Internet e-mail, o the other within a reasonable time after the
oceurrence of the cavse ratied on, the party giving such notice, so Tar ay and 1o the extent
that it is affected by such force majewre, shall be excused from performance hereunder;
provided, such cause shall be remedied with all reasonable dispateh., Force Majeure shall
hear the same meaning as is stated in Section 15.1 of the General Terms and Conditions
(GTCYY of Columbia's FERC Gas TarifT.

Avticle IV, Appligable Laws And Regulations

This Agreement and the rights and obligations of Columbia and UGI hersunder
shall be subject to all valid and applicable laws, orders, rules, regulations and directives
of any duly constituted government body, official or regulatory body having jurisdiction.
This Agresment shall be interpreted in such a manner as to ensure that all of its terms are
fully consistent with Columbia's FERC Gas Tariff and all valid and applicable laws,
orders, rules, regulations and directives of any duly constituted government body, official
or regulatory body having jurisdiction.

13



Article V. General Provisions
Term Section:

This Agreement shall become cffective May 1, 2004 and shall remain in effect
antil the earlier of (1) termination of Contract No. 78653, or (2) termination of UGI’s
gurrent rate schedule FSS service agreements or successor rate schedule FS8 service
agreemeonts,

Notice Section:

Any notice provided for under this Agreement shall be in writing and shall be
considered as duly delivered when sent by United States mail, postage prepaid, addressed
as follows:

If 1o Columbia:
Columbia Gas Transmission Corporation
1700 MacCorkle Ave., SE
PO Box 1273 Charleston, WV 25325-1273

Ifto UGL

VIGT Ukilities, Inc.

100 Kachel Boulevard, Suite 400
PO Box 12677

Reading, PA 19612-2677

Either Columbia or UCH may designate in writing a further or different addsress io which
subsequent notices, requests, statements, payments or other communications shall be
sent,

Successors Section:
Any company which shall succeed by porchase, merger or consolidation to all ar
substantially all of the properties of either Columbia or UGH hereto shall be entitled to the

rights and shall be subject to the obligations of its predecessor in title under thig
Agreement,

Captions Section:
The titles to each of the various Articles and Sections in this Agreement are

included for convenience or reference only and shall have no effect on, or be deemed as
part of the text of, this Agreement.

14



Applicable Law Section:

This Agreement shall be governed by and interpreted in accordance with the laws,
rules and regulations of the regulatory body having jurisdiction over the premises hereof.
To the extent a state faw matier is at issue and is not preempted by federal law, the state
Jaw matter shall be governed by and interpreted in accordance with the laws of the State
of West Virginia,

Revision of Agreement

This Agrsement can only be amended, modified, or supplemented by the written
agreement of Columbia and UG 1t is the intention of the Parties hereto that, whenever
possible, each provision of this Agreement will be interpreted in such manner ag to be
effective and valid under applicable laws and regulations. If any provision of this
Agresment is held to be invalid, illegal or unenforceable in any respect under any
applicable laws or regulations, such invalidity, illegality or unenfoiceability will not
affect any other provision of this Agreement, and this Agreement, to the extent permitted
by laws and regulations, will be reformed, construed and enforced to effectuate the
original intent of the Parties, as if such invalid, illegal or unenforceable provigion had
never been contained herein and/or therein, as the case may be.

Mutual Support

In the event that this Agreement is ever challenged, reviewed or otherwise subject
to disclosure in any FERC procesding, the parties agree to cooperate with respset to such
proceeding, to support this Agreement in its entirety, and 1o advocate the ratification,
acceptance and approval of this Agreement, ag may be necessary, without condition,
meodification, or Hmitation,

Rights and Remedjes.

The rights and remedies granted under this Agreement shall not be exclusive but
shall be in addition to all other rights and remedies available at law or in equity.

15



IN WITNESS THEREOF, Columbia and UG have caused this Agreement to be
executed, in duplicale originals, by their duly authorized officers or officials and effective
as of the day and year first above written.

Columbia Clas Transmission Corporation

by _pudiocd b

Name: ¥fichael Watson
Iter  Vice President, Pricing and

Volume Management
[JGI Utilities, Inc.
) A
By: ‘M Aﬁw
Name: 7 Rober 4" Chaney T A
Its: & Presitent Y«)‘fi

T
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