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SERVICE AGREEMENT

THIS AGREEMENT, made and entered into this Ist day of October, 2010, by and between
COLUMBIA GAS TRANSMISSION, LLC ("Transportcr") and JAY-BEE PRODUCTION

COMPANY ("Shipper").

WITNESSETH: That in consideration of the mutual covenants herein contained, the partics
hercio agree as follows:

Section 1. Service to be Rendered. Transporter shall perform and Shipper shall receive service
in accordance with the provisions of the effective FTS Rate Schedule and applicable General
Terms and Conditions of Transporter's FERC Gas Tariff, Fourth Revised Volume No. 1
(Tariff), on file with the Federal Energy Regulatory Commission (Commission), as the same
may be amended or supcrqeded in accordance with the rules and regulations of the
Commission. The maximum obligation of Transporter to deliver gas hereunder to or for
Shipper, the designation of the points of delivery at which Transporter shall deliver or cause gas
to be delivered to or for Shipper, and the points of receipt at which Shipper shall deliver or
cause gas to be delivered, are specified in Appendix A, as the same may be amended from time
to time by agreement between Shipper and Transporter, or in accordance with the rules and
regulations of the Commission. Scrvice hereunder shall be provided subject to the provmons .
of Part 284.223 of Subpart G of the Comymission's regulations. Shipper warrants that service
hereunder is being provided on behalf of Shipper.

Section 2. Term. Service under this Agreement shall commence as of October 1, 2010 and
shall continue in full force and effect until September 30, 2020. Pre-granted abandonment shall
apply upon termination of this Agreement, subject to any right of first refusal Shipper may have
under the Commission's regulations and Transporter's Tariff.

Section 3. Rates. Shipper shall pay Transporter the charges and furnish Retainage as described
in the above-referenced Rate Schedule, unless otherwise agreed to by the parties in writing and
specified as an amendment to this Service Agreement. Transportcr may agree to discount its
rate to Shipper below Transporter's maximurmn rate, but not less than Transporter's minimum
rate. Such discounted rate may apply to: a) specified quantities (contract demand or
commodity quantities); b) specified quantitics above or below a certain level or all quantities if
quantities exceed a certain level; c) quantities during specified time periods; d) quantities at
specified points, locations, or other defined geographical areas;-e) that a specified discounted
rate will apply in a specificd relationship to the quantities actually transported (i.c., that the
reservation charge will be adjusted in a specified relationship to quantities actually transported);
and f) production and/or reserves committed by the Shipper. In addition, the discount
agreement may include a provision that if onc ratc component which was at or below the
applicable maximum rate at the timc the discount agreement was executed subsequently




exceeds the applicable maximum rate due to a change in Transporter's maximum rate so that
such rate component must be adjusted downward to equal the new applicable maximum rate,
then other rate components may be adjusted upward to achieve the agreed overall rate, so long
as none of the resulting rate components exceed the maximum rate applicable to that rate
component. Such changes to rate components shall be applied prospectively, commencing with
the date a Coramission order accepts revised tariff sections. However, nothing contained herein
shall be construed to alter a refund obligation under applicable law for any period during which
rates which had been charged upder a discount agreement cxceeded rates which ultimatcly are

found to be just and reasonable.

Section 4. Notices. Notices to Transporter under this Agreement shall be addressed to it at
5151 San Felipe, Suite 2500, Houston, Texas 77056, Attention: Director, Commercial Services
and notices to Shipper shall be addressed to it at 1720 Route 22 East, Union, NJ 07083
Attention: Debbie Morgan, until changed by either party by wntten notice.

Section 5. Superseded Agreements. This Service Agreement supersedes and cancels, as of the
effective date hereof, the following Service Agreements: N/A

Section 6. Credit Annex. The credit requirements appended hercto to as Attachment A, are
incorporated herein by reference with full force and cffect and are made a part of this Service

Agreement as though restated herein verbatim.

J AY-BE@O UC IR COMPANY COLUMBIA GASE ISSION, LLC
—=17 i . . L /£ 7 A )
By { //, B}’ L/ ” Y X LL/ .

Title V / Title . I\F{l—aorlggh\l\mke e

Date &7/ ‘9'/,// 0. Date




€2L-1 0¢a°0) HOV=1-001L loB HOv¥3T1-0aL a8 0Z02 ‘0t Jequs)das aL0Z '} 45q0130
[E2s3| A&sd) g Auenp g {fequi@) g (feqapn) auen "ol aurey ‘oN 2jeq =eq

Pausunasy  uogebign Alleg Quuenn uzliesiqo ulog ol Wiod o pu3g ubzg

2Inssead <1ebaibby fea Jianipq Alea Buunsealy Euunsea)| Buynpawag Dugreps

Kanpg ubisag wnuwsel;
wnwiutyy
SUIOd AlRAf|aq AleWwiilg
€21~ 11 000°01 Lajpess - aag; fep SOG0+S Js|peyg - aag Aer §o50pe 0zozT "9 Jaquiaydes aLoz °1 18Qopo
1eza2)y) 11 {b=d) & (fequpa) awep “oN suey "ON aea &eg

dausuNasy wogebqo /muend Wjod4 wg uicd uiod pu3 bsg

aInsswle Ajleq wnwixey Buunsealy Buyunsea|r| Gujnpaing bunpeig

wiasey

wnuyuy

S)0d 301839y ATeuilid
LEZL - L/ goo‘ol 0202 '0¢ 1oquusydag 0102 '} 1890150
{eAlB)U] Soualinoay Aepyiq puewiaqg ajeq pug ajeq uibag
uoljeptedsuel | ’
PUEWQ uojepodsuer|
Auedwo) uofjanpoid esg-Aep (Jaddiug) pue
O ‘uolssiilsuel | seg) eiquinjon (1euodsues] ) usanyeg
S1d 8|npayog eley topun
"ON Uojsine
0 ONUolsMeH zZvs0z

"ON JU3LWgalby aoialag 0} y xipuaddy



:8jeq Q\\ \.QW :|1eQ
sy A sH
Ag Q g

adlonpyl 4 sag-Aef

1988 puE 8210} |INj L ufelal ||2Ys JuswaaiBy 89[A8S PIES JO SUOHIPUDD PUE SLUIRY JBUO f|B ‘0 "ON UOoISAEY, ) xspuaddy sip Jo uojdasxe sy Yjipn

"(Ng v uonoss suonipuoy pue swiis] (eJauss) Ul 10f papirosd SE payull| ae Aoeded uiuajul siy) o} sjqeaydde ‘Aue y ‘syybu |esnjal ysiy Jo 1By “(z ¢ uonsag
SUOHPUOD pue stire | [elsusg) Jo suoisiaoid 8y o} juensund pjos /jioeded Wiiai s48n00 jusluasiBy aaialag siyi (ue)q sjgesydde ¥o3U0) oy X SBA

‘dduslajal
Ag weiay pajesodicoul 3. LHoj )as syuad Yans Joj Yol Jaddiys Yim v xXipuaddy g 4 ainpayas sjey aAfloaje Ajjualind s aylodsuely w Ypoy 18s ‘sjqea)dde

Se 'spaQ J0/pue 'sDQY 40/pUe 'SOJAN 3Yt Ul LoNd3uUoIIBUI jo Sjuiod Bulsixe e pausAlap aq [|eys seb v (jue|q s|qeoydde spayn) o ™ X S8A

: ‘8A0Qe paoualejal Juswaalby sanes sy o) g 10 se
m>=umtm..|.02co_m_>wm.<x%:maa<w:o_>maw£mvmm._ma:mvcm_mocmu__m;wo,oz:o_m_>mm_< x__u:mnad.w_c.:xcm_nw_nmo__nnmxumcovozlxlmm>

‘W | ses) O34 s epodsuel] JO SUOINPUOD PUE SULIS | [BIBUDS BLf JO f UoHIas

i SLUJ 0 8l Woy Ypoj jos |esnjal jsg Jo )bl aiy) 0) yua[eainba [esnjes jsay o Jybit njoenuad e sey saddiyg (sue|q sjgengdde yosyn) o~ X SOA
‘0202 ‘0¢ J8quuajdes ybnoay 010z ‘L0 J2qoio0 wol) aayoage ag jjleys o ‘o LoIsiAay "y Xipuaddy sy} o} juensind aolaiag

‘Jue] sesy O¥IH sseyodsuel] jo SUO[IPUOD PUB SULIB] |BIUSE) BY] JO 7§
uonasg 0] Juensind uoldQ uolonpay Bupnjonuisey AlojeinBay e o) paaibe Ajleminw sAey Jeddiys pue Jayodsues 1 (jue|q sjgeajjdde sjpayn) oN T X S8

'sjulod Aseayiasp pue sjujod (diesas s(andnusiul Arepuoses pijea Bugsi| jo sesodind
10} @oualejal Aq Uislay pajelodioou) s| gl sJspodsuel] Jo SLUOIPUOD PUE SULIS 1 [elsUs9) alf) fo | Uoldag Ul paulap Se () SISauU0sIa)u| Jo IS 18ISEYS 3y

:SMOJIo) SB 24 [leys ajeimoj Ajinoy Jospue ainssaad Wnuhulu 10/pue sSHAY PUe SHad-'soaai Jo Loneoyddy I
Auvedwod uonanpoid eag-Aer {1addiys} pue
077 ‘uoissiwsues| SES) BIqUINjOD (4splodsuel ;) usamieg
Sld a|npsyos |)ey Jepun

0 'ON uglsiney 507 "ON JuaWwaaiby aoiruag 0} ¥ Xipusddy



Attachment A to Service Agreement
Shipper’s Credit Requircments

1. Shipper must at all times throughout the term of this Service Agreement comply with the
following creditworthiness requirements:

(a)

(b)

If Shipper is rated by Fitch, Standard and Poor’s or Moody’s Investor Service, then
Shipper must maintain:
® a minimum senior unsecured debt rating (not supported by third party credit
enhancement) of BBB- by Fitch and Standard and Poor’s, and Baa3 by Moody’s
Investor Service, or
(i)  if subpart (i) above is not applicable, then a minimum issver credit rating or
corporate credit rating (or underlying rating, if applicable) will apply. If the
existing ratings in parts (i) and (ii) result in split ratings, then Shipper must
mafntain an investment grade rating from any two of the three investment rating
agencies mentioned above.
Shipper will deliver to Transporter within three (3) business days of any request by
Transporter, Shipper’s Financial Information. For purposes of this provision, Financial
Information includes: (i) within 120 days following each fiscal year, .a copy of
Shipper’s annual reports containing audited consolidated financial statements for such
fiscal year; and (ii) within 60 days after the end of each of its first three fiscal quarters
of each fiscal year, a copy of Shipper’s quarterly reports, if available, containing
unaudited consolidated financial statements for such fiscal quarter. In all cases the
statements must be for the most recent accounting period and prepared in accordance
with generally accepted accounting principles. If any such statements are not available
on a timely basis due to a delay in preparation or certification, that delay will not be
deemed an Event of Decfault so long as Shipper diligently pursues the preparation,
certification and delivery of the statements. If Shipper provides Transporter access to
such identified information on its publicly available and accessible internet website (in
downloadable format), the physical delivery of such information is waived. Any non-
public Financial Information delivered by Shipper will be treated as confidential by
Transporter and circulated internally only to those employees of Transporter whose
dutics involve credit evaluation,

2. Jf Shipper does not comply with and maintain all of the requirements set forth in Section 1
above, and subject to Scction 4 herein, throughout the term of this Service Agreement, then Shipper
may be deemed uncreditworthy and must post one of the following forms of credit assurance within
three (3) business days after Shipper’s receipt of Transporter’s demand thercfor.

(a)

(b)

A guaranty in a form and jissued by a creditworthy guarantor acceptable to Transporter
in its sole discretion for an amount cqual to the revenues Shipper would pay to
Transporter for twelve (12) months of service at the demand rates as sct forth in this
Service Agreement at the time Shipper is deemed uncreditworthy pursuant to this
section; or

A letter of credit to be effective through the term hereof for an amount equal to the
revenues Shipper would pay to Transporter for twelve (12) months of service as
conternplated hereunder, including all applicable commodity charges and surcharges, at
the demand rates as set forth in this Servicc Agreement at the time Shipper is deemed




uncreditworthy pursuant to this section, in a form aod from a financial institution
approved by and acceptable to Transporter, in Transporter’s sole reasonable discretion;
or
(c) A cash prepayment in ap amount equal to the revenues Shipper would pay to
Transporter for twelve (12) months of service as contemplated hereunder, including all
applicable commodity charges and surcharges, at the demand rate as set forth in this
Service Agreement at the time Shipper is deemed uncreditworthy pursuant to this
section.
Within three (3) business days, or as soon as reasonably practicable after Transporter determines that
Shipper has come back into compliance with the credit requirements-set forth in this Attachment A,
Transporter will refund the remaining prepayment or return to Shipper the guaranty ot the letter of

credit.

3. Transporter has the right to seek additional security to cover the value of any imbalance owed
by Shipper. The imbalances will be valued at the “Spot Matket Price”, defined as the midpoint of the
range of prices reported for “Columbia Gas, Appalachia” as published in Platts Gas Daily price survey
or any successor publication on each day on. which the gas is owed, less applicable transportation
charges. Transporter will also have the right to seck security from Shipper to cover the estimated value
of a future monthly iwbalance in an amount equal to Shipper’s largest monthly imbalance owed to
Transporter over the most recent 12-month period multiplied by the Bstimated Imbalance Rate. The
term “Estimated Imbalance Rate” means the average of the NYMEX future prices for the availablc 12-
month period as such prices close on the day the Bstimated Imbalance Rate is determined.

4. If at any time during the temm of any guaranty provided pursuant to Section 2, above,
Transporter determines in its sole reasonable discretion that the guarantor does pot meet all of
Transporter’s creditworthiness requirements set forth in Section 1(a) and 1(b) and Section 4, then
Shipper must within three (3) business days after Transporter’s demand therefore provide a Jetter of
credit or a cash prepayment pursuant to Section 2(b) and Section 2(c) above.

5. Notwithstanding anything to the contrary in this Attachment A, if Transporter at any time
throughout the term of this Service Agreement has reasonable grounds for insecurity regarding:
(a)  the performance by Shipper, or by the guarantor, of any obligation hereunder;
(b)  the guaranty with respect to the guarantor; or
(c)  the Shipper’s performance under the terms and provisions of the Precedent Agreement
(whether or not then due), including without limitation and in Transporter’s sole reasonable
discretion, the occurrence of a material change in the creditworthiness of Shipper or the
guarantor,
then Transporter may demand credit assurance in one or more of the forms set forth above so long as
the total credit assurance demand does not exceed the amounts determined in Section 2 above. If
Shipper fails to provide the requived credit assurance within three (3) business days after written
demand therefore, Transporter may suspend performance under the Service Agreement immedjately
upon written notice, in addition to any and all other remedies otherwise available to Transporter at law
or in equity. :






